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B24. Insurance risk is significant
if, and only if, an insured event could
cause an insurer to pay significant
additional benefits in any scenario,
excluding scenarios that lack
commercial substance (i.e., have no
discernible effect on the economics of
the transaction). If significant additional
benefits would be payable in scenarios
that have commercial substance, the
condition in the previous sentence
may be met even if the insured event
is extremely unlikely or even if the
expected (i.e., probability-weighted)
present value of contingent cash flows
is a small proportion of the expected
present value of all the remaining
contractual cash flows.
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KRR MWK EEZE IFRS 17 F89
B18-B19 &%, RMANT:

B18. Insurance risk is significant
if, and only if, an insured event could
cause the issuer to pay additional
amounts that are significant in any
single scenario, excluding scenarios
that have no commercial substance
(i.e., no discernible effect on the
economics of the transaction). If an
insured event could mean significant
additional amounts would be payable
in any scenario that has commercial
substance, the condition in the

N PEER

previous sentence can be met even
if the insured event is extremely
unlikely, or even if the expected (i.e.,
probability-weighted) present value
of the contingent cash flows is a small
proportion of the expected present
value of the remaining cash flows from
the insurance contract.

B19. In addition, a contract transfers

significant insurance risk only if there

is a scenario that has commercial

substance in which the issuer has a

possibility of a loss on a present value

basis. However, even if a reinsurance

contract does not expose the issuer

to the possibility of a significant loss,

that contract is deemed to transfer

significant insurance risk if it transfers

to the reinsurer substantially all the

insurance risk relating to the reinsured

portions of the underlying insurance

contracts.
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